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AMERICAN EAGLE FIRE INSURANCE COMPANY 


of New York 
HENRY EVANS, President 
Fire Rent Automobile Tornado Sprinkler Leakage Use and Occupancy 
Profits War Risk and Explosion 


The American Eagle, succeeding the Fidelity Underwriters, which was established in 1910, 
maintains a well earned position in the front rank of fire insurance. Its management is most 
efficient and its record of square dealing with both agent and assured is undisputed. 


THE AMERICAN EAGLE-AN AMERICAN INSTITUTION 


HOME OFFICE PACIFIC COAST DEPT. 
80 Maiden Lane Insurance Exchange Bldg. 
New York San Francisco 
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Representing 
Insurance Company of 


NORTH AMERICA || THE MUTUAL LIFE 
ee | INSURANCE COMPANY 


EO 
ing of New York 


You will make money. 


The great strength, big dividends 
and incomparable benefits of the 

Capital, $4,000,000 “‘oldest company in America’? mean 
Assets over $23,000,000 certain success for you. 














FIRE, MARINE, AUTOMOBILE, Rent. Pe Terms to Producing Agents, Address 


Leasehold, Tornado, Explosion, Use and Occu- 
pancy, Sprinkler Leakage, Travelers Baggage, GEORGE T. DEXTER 


Parcel Post 2d VICE-PRESIDENT 
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34 NASSAU STREET NEW YORK, N. Y. 














The Oldest American Stock Insurance Company 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN, : President 
LOUISVILLE, KENTUCKY 


Home Office 
Building 











“The Leading FIRE INSURANCE Co. of America” 


= 


WM. B. CLARK, President 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 








OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages' 2 to 60 
inclusive, under Legal Reserve, Standard Provisions 
Policies (for amounts as small as $100 for children), 
with annual, semi-annual and quarterly (not weekly) 
premiums, same for male and female. Ordinary 
(not industrial) insurance for the entire family. 
Greatest variety of contracts. 


PARTICIPATING and NON=PARTICIPATING 


Such insurance facilities widen the Agent’s field 
and increase his opportunity. 


Write for a general agent’s contract to 
B. R. NUESKE, President 














Build Your Own Business 





under our direct general. agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


om ne Manhattan Life 


Insurance Co., 6€ Broadway, New York 











We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY im sev- 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor- 
tioned for 1917 dividends, 71%. 














Ghe 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 


Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 

rice for the United States, Canada and Mexico is 


our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 Witt1amM Street, New York 
Telephone, John 231, John 232 


WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 631 


Sole Selling Agents in America for the publications 
of Charles & hick Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 








Vor. XCVIII. JUNE 21, 1917. No. 25 








COMBINATION OF EFFORTS 
HE recent meeting at Detroit of the 
Association of Life Agency Of- 
fiers brought together representatives 
of both old and young life insurance 
companies, as well as a number of Cana- 
dian officials, thereby making it an inter- 
National affair. It was encouraging to 
the aims of this new association that 
quite a large number of companies had 
their responsible agency manager present 
and took part in the proceedings. The 
| discussions were participated in by men 
whose companies had been in existence 
| for upwards of forty years, even fifty 
years, while officials of many of the 
humerous companies organized since 
| 1900 also engaged therein to fully equal 
| &xtent. In this interchange of thought 
Many valuable suggestions and practical 
Pointers, looking to greater efficiency on 
the part of life insurance agents, were 
brought out for the ultimate benefit of 
the business as a whole. It also showed 
that the problems and interests of com- 
Panies of all ages are almost identical 
ad indicated the possibilities of con- 
etted action by all of them. About a 
year ago THE SpecTATOR suggested that 
the two major organizations of life in- 
surance companies—the Association of 
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Life Insurance Presidents and the Amer- 
ican Life Convention—might well con- 
sider the feasibilities, possibilities and ad- 
vantages of getting together as one body, 
as their aims and operations are in most 
respects the same. The Association of 
Life Agency Officers has shown the way, 
and the Life Insurance Chamber, em- 
bracing all the life insurance companies 
of the country, is that much nearer a 
reality. It is frequently commented on 
in the insurance business, as well as in 
other lines, that the tendency of the day 
is toward overdoing the convention idea, 
involving too much expenditure of indi- 
vidual time. Many managers and busi- 
ness men complain that too many con- 
ventions in their lines cause them to un- 
necessarily lose much working time. 
Consolidation of organizations working 
in the same lines of endeavor, like the 
two company associations mentioned, 
ought to result in wider benefits in 
respect to directing legislation in the 
right channels and regulating the prac- 
tices of the life insurance business. It 
goes without saying that a section of the 
international chamber of life insurance 
proposed could also more efficiently dis- 
cuss and exchange views on desired im- 
provements in the agency field which 
the Association of Life Agency Officers 
has in view, because the consolidated or- 
ganization would thus bring together in 
conference all the companies. No gen- 
eral convention of life insurance compa- 
nies, embracing organizations of all ages 
and located in the several sections of the 
country, has been brought together since 
the days of the Chamber of Life Insur- 
ance, running back more than forty-five 
years. 


NDER the anti-discrimination laws 

in various States, relating to fire 
insurance, it is likely that some abuses of 
long standing may be remedied. The 
practice of issuing binders and canceling 
same, without charge therefor, although 
they may have afforded protection to the 
insured for several days, is regarded as 
a violation of the law prohibiting dis- 
criminations, inasmuch as it is tanta- 
mount to giving the insured insurance 
for no consideration. Permitting the re- 
turn of fire insurance policies “not 
wanted” after they have been held some 
time by the insured, and without requir- 
ing the policyholder to pay a premium 
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for such time, even though he would 
probably have claimed the insurance as 
effective in case he had a loss in that 
period, is also open to the construction of 
being a violation of the anti-discrimina- 
tion law. If the companies can enforce 
the collection of premiums for the per- 
iods during which binders and _not- 
wanted policies are nominally or actually 
in effect, or prevent such uses of binders 
and policies, they may either collect con- 
siderable additional amounts of premiums 
or avoid losses which should not be re- 
garded as legitimate claims, but which 
can hardly be disputed if the policyholder 
is customarily allowed reasonable credit. 


HE number and extent of fires due 
to the hazard of shingle roofs, to- 
gether with the criticism of that type of 
roofs induced by the heavy fire losses 
which they have been instrumental in 
causing or spreading, have led lumber 
manufacturers to look for a remedy for 
the hitherto inherent fire risk of such 
roofs, which would not restrict or elim- 
inate the shingle. Investigations and 
tests have been under way for some time 
for the purpose of discovering or invent- 
ing an effective fire retardant for use on 
shingle roofs, and it is intimated that 
success in this direction has practically 
been attained. However, some further 
tests must be made before this can be 
established with certainty. A material 
which could be readily and cheaply ap- 
plied to old, as well as to new, shingle 
roofs would be a boon to the country and 
should meet with widespread apprecia- 
tion. 


AN DIEGO, CAL., is undoubtedly 
progressive. The chief of the fire 
department there is said to have made 
plans for an aeroplane for the use of the 
fire department, to be equipped with 
chemical extinguishers, for particular 
service in answering alarms of fires along 
the waterfront. There would seem to be 
obstacles in the way of securing prac- 
tical service from such a craft, but if 
these can be overcome there may be a 
field of usefulness for airships in fire 
fighting. Demonstrations of practicality 
will be awaited with interest. 


HE original estimates of the insurance 
loss, due to the conflagration at At- 
lanta, are believed to have been somewhat 
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high, as they embraced all insurances in- 
volved within the territory wholly or par- 
tially burned over. Later estimates place 
the property loss at about $5,000,000, with 
an insurance loss approximately one-half 
of that amount. This is certainly enough 
of a blow to suffer through one fire, but 
the loss is not as heavy as it was originally 
feared it would prove to be. The-Na- 
tional Board of Fire Underwriters was 
ready for the emergency and has as- 
sisted with its conflagration outfit in 
systematizing and settling loss claims, 
which has already practically been ac- 
complished. 
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NEW YORK SURVEYS 

Blanket Policies.—Now it is the agents out 
of town who are complaining of the practice 
of a few companies in writing blanket policies 
covering a multitude of branch stores on goods 
in storage warehouses in several independent 
localities. The number of firms caught by such 
policies are very few, which leads an officer of 
a city company to remark that floating policies 
possess a charmed life and defy losses. What 
is needed, he says, are a few serious fires in 
five and ten cent stores and branch stores in 
writing blanket covers into a realizing sense 
of the danger of such risks. The irrepressible 
New York broker who holds mileage railroad 
tickets is hustling from town to town and 
obtaining facts about the risks in their favor 
to enable him to conceal the cut-rate in an 
average over a group. 








Increased Lines.—There is a scarcity of 
new risks now offering on buildings and con- 
tents in this city which is one of the signs of 
war. Old policies on stocks are kept up fairly 
well, and there is an occasional call for an 
increase of line on expensive buildings, owing 
to the enhanced cost of labor and material. 
There are fewer new buildings than usual to 
be insured, and it is a wonder the premiums 
are maintained so well. 

Large Lines in This City—As an evidence 
of the changed conditions relative to the size of 
lines in this city accepted by the fire offices 
upon conspicuous risks, a list of the insurance 
on the Fifth Avenue building was printed re- 
cently. The total was $3,500,000. There were 
seven policies from $125,000 to $175,000 each, 
nine of $100,000 each, ten of $75,000, and the 
rest ranging from $10,000 to $50,000. Of 
course, some of the larger lines may have par- 
tially reinsured, but the whole list would have 
been sent to a freak museum twenty years ago 
as a veritable curiosity. 


Underwriters Club Reorganized.—The old 
Underwriters Club has been reorganized, and 
strong appeals have been urged for its con- 
tinuance in spite of the withdrawal of a por- 
tion of the original membership. The patrons 
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of the club were amused by the circular sent 
out several weeks ago announcing that the 
club was going on, and asking old members to 
continue by paying an assessment of $10 for 
the equipment and an increase in the annual 


dues from $25 to $35. But the amusing part 
of the circular was a suggestion that at any 
time the members were dissatisfied they might 
kick; “the harder the better,” and if this did 
not produce satisfaction the new managing 
committee “would try to stop anybody from 
quitting.” 


Shingle Roofs.—The companies have been 
posting up their loss account for the half year, 
and the misfortune at Atlanta was a severe 
blow. The shingle roof question has been re- 
vived with striking emphasis, and a loud call 
for prohibitive legislation is met with a stout 
resistance from the lumber dealers who have 
shingles for sale. But this is a matter which 
really affects all sections of the country; there 
is need for a prohibition of shingle roofs in 
at least one hundred cities in the East and 
North as much as in the South. Wherever the 
winds blow there is danger that a small fire 
may be turned into a disastrous conflagration 
from wooden roofs, as in Atlanta and other 
Southern cities. 


Sprinklered Risk Rates.—An active ad- 
juster says that the rates on sprinklered de- 
partment stores need an advance, and three 
losses in January and February were revela- 
tions that have given the underwriters a hint 
that they may well take into consideration. 
Thus far there is no sign that the lesson has 
been heeded. The sprinklered risk specialty 
companies are afraid of losing the business if 
they advance the rates, which may as well 
affect other risks, and illustrate the dread that 
premiums may suffer on what is justly re- 
garded as the choicest business in the market; 
but if the losses arise from exposures, then 
the exposures must be looked after more 
closely. 


CHICAGO AND THE WEST 

Farewell Dinner to A. A. Hepp.—A fare- 
well dinner was given recently to Arnold A. 
Hepp by his associates in the improved risk 
departments of the fire insurance companies 
at Chicago. Mr. Hepp was presented with a 
diamond studded cigarette case, the presenta- 
tion speech being made by C. E. Varley, chair- 
man of the Western Sprinkler Leakage Con- 
ference. Mr. Hepp has removed to New York. 


Blue Goose Buys Bonds.—The [Illinois 
Pond of the Blue Goose has invested its sur- 
plus funds in Liberty Bonds. 


Death of I. J. Lewis.—I. J. Lewis, for over 
fifty years identified with the fire insurance 
business in Chicago, was found dead in his 
home recently, presumably a suicide, while 
despondent from ill health and _ business 
troubles. Mr. Lewis had represented the De- 
troit Fire and Marine for forty-eight years 
and the Michigan Fire and Marine for thirty- 
four years at the time his agency was trans- 
ferred a year ago. He was a member of the 
Fire Underwriters Association of the North- 
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west, and had served on several important 
committees of the Chicago Board of Under- 
writers. His widow was visiting in Michigan 
at the time of his death. 


Aetna Shows Patriotism.—The £tna In- 
surance Company has announced a plan for 
financing the purchase of Liberty Loan Bonds 
by its clerks and employees providing for in- 
stalments of ten per cent per month. 


E. W. Case Resigns.—E. W. Case has re- 
signed as superintendent of the Western im- 
proved risk department of the Insurance Com- 
pany of North America. Mr. Case was orig- 
inally with the Chicago Board of Under- 
writers; later had charge of Cook county for 
the Liverpool and London and Globe, and still 
later occupied the position of engineer in 
charge of the Chicago Fire Prevention and 
Public Safety Bureau. Mr. Case has been one 
of the prominent instructors of the Chicago 
classes taking the courses of the Insurance In- 
stitute of America. 


Capt. Bullard Leaves Fred S. James & Co. 
—Capt. A. F. Bullard, general adjuster for 
Fred S. James & Co., has decided to open an 
office as adjuster for the companies in the In- 
surance Exchange building. A. H. Borchers 
will assist Capt. Bullard. 


R. §S. Critchell Critically Ill.—R. S. 
Critchell, one of the oldest insurance agents 
in Chicago, and formerly a member of the firm 
of Critchell, Miller, Whitney & Barbour, is in 
Mercy Hospital following a serious operation. 


Special Committee Appointed by H. G. 
Buswell of the Chicago Board.—President 
H. G. Buswell, of the Chicago Board of Un- 
derwriters, has appointed the following com- 
mittee to prepare a memorial for the late 
I. J. Lewis: Fred S. James, Charles N. 
Bishop, R. N. Trimingham. Mrs. Lewis will 
continue her husband’s agency business, and 
will be located in the city office of the North- 
ern of London. 


Bill Restricting Large Lines Passed by 
Illinois Legislature.—The bill limiting the 
lines of a fire insurance company may write in 
Illinois, and restricting the amount of rein- 
surance it may take, has passed the Legisla- 
ture. It received a vote of 31 to 4 in the 
Senate after having passed the House. The 
bill was pushed through the Legislature by a 
number of Illinois fire insurance companies, on 
the theory that such a law would make possible 
a more general distribution of business among 
companies and agents. The bill provides that 
it is unlawful for any company doing business 
in Illinois to carry a net liability over and 
above its reinsured liability on any one risk 
in the State in excess of ten per cent of its 
paid-up capital and surplus. It also provides 
that no company shall reinsure more than one: 
half of its total liability on any one risk ™ 
Illinois. The act, however, does not apply t0 
railroad policies nor to township, county oF 


State mutuals. Violation of the act is punish- ia 


able by a fine of $1000 and revocation of 
license, the latter being made compulsory ' 
stead of optional. 
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BOSTON AND VICINITY 


Hinckley & Woods Move.—Hinckley & 
Woods, who have been located at 32 Kilby 
street for forty years, are now located in their 
new quarters at 96 Milk street, where they 
have far better facilities for handling their 
large agency business. 





New England Exchange Meeting.—The 
New England Exchange has given notice that 
it will recommend for action at the June 16 
meeting the following dates for meetings dur- 
ing the summer vacation: July 14, August 18 
and September 29, following which weekly 
meetings are to be resumed. Special matters 
in order for the meeting on June 16 are a 
slight revision in the rules as regards the com- 
position and meetings of the State advisory 
committees; the adoption of an amendment to 
the rate (50 cents additional) on patterns be- 
longing to any one other than the one who in- 
sures the general contents; the adoption of 
short term insurance as taken verbatim from 
the recommendations in the report of uniform 
rules and clauses. 


Boston’s High-Pressure System.—The 
high-pressure system in Boston has again been 
the subject of a conference which was attended 
by Mayor Curley, representatives of the public 
works, building and fire departments, the 
Chamber of Commerce and the Boston Board. 
The Boston Herald, under the caption of “The 
Pumping Station Joke,” had a severe editorial 
recently on the inefficiency with which the 
high-pressure system is being installed and 
on the continual postponement of the com- 
pletion of the work. 

Boston Board Committee.—The committee 
to represent the Boston Board at a conference 
with the companies in connection with the 
proposed legislation to establish a stamping 
office in Boston consists of F. A. Dewick, Ed- 
ward F. Woods, William Gilmour, Edward D. 
Blake and W. B. Henderson. 

Association Endorses State Federation.— 
The executive committee of the Massachusetts 
Association of Insurance Agents has addressed 
a letter to the members of the association en- 
dorsing the purposes and plans of the Insur- 
ance Federation of Massachusetts. It is ex- 
plained that all members of the State Asso- 
ciation of Insurance Agents are now members 
of the Federation, and will continue as such 
until the annual meeting to be held in October, 
when the matter is to be finally determined for 
the coming year. “Your officers believe that 
all fire, casualty and surety agents should come 
into the Federation through the State associa- 
tion, to the distinct advantage of both organ- 
izations, as will be readily seen when the facts 
are stated at the annual meeting,” says the 
letter. 

Opposition to One - Day - Off - in - Three 
Proposition.—Once again the proposition ad- 
vanced by the Russell Club, composed of mem- 
hers of the Boston Fire Department, to give 
firemen one day off in three, is to come up 
before the Boston city council. The resolution 
introduced last year was signally rejected, only 
three councilors voting for it. Opposed are 
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the Good Government Association, the Cham- 
ber of Commerce and the Finance Commis- 
sion. At the time last year when the subject 
was brought up it was pointed out that the 
change would require an addition of 192 men, 
and that the cost of the first year would be 
approximately $155,000, increasing to an an- 
nual cost of $268,000 in five and one-half years. 


Adopts Daylight Saving Plan.—The day- 
light saving movement is beginning to make 
headway in Boston. The Boston Insurance 
Company has established office hours from 
8:30 A. M. to 4:30,P. M. The plan is working 
well, so much so that other offices are thinking 
of adopting it too. 


LOUISIANA FIRE PREVENTION 
BUREAU 


Statements by Fire Marshal Campbell and 
President Church 


The local members of the profession who 
enjoy the advantage of a privileged perch on 
the outer rim of the inner circle and can 
distinctly hear any rumblings, should any 
rumblings occur, have known for some time 
that the affairs of the Louisiana Fire Pre- 
vention Bureau were not moving along with 
that serenity and smoothness so essential to 
satisfactory achievement. 

They had noted that an unhappy condition 
had arisen which threatened the integrity and 
usefulness of the Bureau, and that the mythical 
anserine fowl which is proverbially said to in- 
dulge in flight joyously altitudinous when 
everything is lovely was flying very low and 
exhibiting signs of serious distress. 

The exact nature of the trouble the 
“perchers” could not precisely determine, and 
even now, after the explosion has taken place, 
there seems to be no unanimity of opinion as 
to the causes which have provoked the eruption. 

Conjecture, in the attempt to furnish ex- 
planation, has taken the bit between its teeth, 
and at the present writing no one seems able 
or willing to furnish a bridle strong enough 
to hold it in check. 

It seems to be a case where, between expres- 
sions irreconcilably different, “you may pay 
your money and take your choice,” and I pro- 
pose to put THe Specrator in the position of 
being able to afford its readers an opportunity 
to make a choice without requiring any mone- 
tary deposit. 

Last Wednesday, the 13th inst., through the 
medium of the public press, an unsuspecting 
world was suddenly apprised of the fact that 
Sol Bloodworth had been dismissed from his 
position as secretary of the Louisiana Fire 
Prevention Bureau (a position he has held for 
the last thirteen years), and that his dismissal 
was followed by the resignation of S. F. Law- 
ton, chief engineer of the board, and that of 
Miss Mary Bloodworth, the quondam stenog- 
rapher of the deposed secretary. 

This announcement was followed by the fol- 
lowing interview with Hon. William M. Camp- 
bell, fire marshal of the State, who by virtue 
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of his office is a member of the executive com- 
mittee of the bureau: 


If there is one thing that is unpopular in 
this State it is the Fire Prevention Bureau, and 
it was only by the compromise of putting the 
fire marshal and the Secretary of State on the 
board that it managed to keep in existence. 

I believe that the Fire Prevention Bureau 
should be allowed to exist if it is properly con- 
ducted. It can then do good both for the 
people and the insurance companies. Mr. 
Bloodworth is what you might call a people’s 
man, and the public has confidence in him. 
Some of the insurance men could not see it in 
this way and decided to get rid of him. They 
succeeded in bringing over the other members. 

So long as I am a member of the Fire Pre- 
vention Bureau I am going to see that it is 
properly run, and the day that it is not I am 
going to let the people know the reason why. 
This is not a matter that has sprung up in a 
day. I have been working on it since April 
and am determined to see it through. 

Some of the members said Mr. Bloodworth 
had been dismissed for cause, and that some 
of the members had complained of his actions. 

I asked what members had complained, and 
what the acts were of which they complained, 
but no one could answer me. I therefore voted 
against his dismissal. 

Of course, they said that he was not being 
dismissed on account of his inclination in favor 
of observing the law, but the fact remains that 
no reason for his dismissal was given, and that 
he was dismissed nevertheless. 

I do not want to have to go to the Legisla- 
ture over the Fire Prevention Bureau, because 
I feel that it would then be abolished, and if 
properly conducted it can be made to serve a 
good purpose, but in the meanwhile I am going 
to see that it is properly run or I will have to 
take more drastic steps. 


This interview was in turn followed by these 
remarks from Alonzo Church, the president of 
the bureau: 


The dismissal of Mr. Bloodworth as secre- 
tary of the State Fire Prevention Bureau was 
purely a business matter. It has no political or 
personal significance, and is no reflection on 
the character of the former secretary. 

Between the annual meetings of the or- 
ganization the responsibility for the adminis- 
tration of the bureau is placed with the ex- 
ecutive committee, having a membership of 16, 
including ex-officio the Secretary of State and 
the State Fire Marshal. 

For some time the efficiency of the bureau 
has been the subject of unfavorable comment 
and complaints, and after giving the whole 
matter careful consideration the executive 
committee regretfully reached the conclusion 
that the retirement of Mr. Bloodworth was 
necessary. 

In reaching this conclusion, only the best 
interests of the organization and the efficiency 
of the bureau were considered, and the action 
of the committee was unanimous except for 
the fire marshal. 

Regarding statements in the public press, 
intimating that the bureau had violated the 
law, there is in my opinion nothing to sub- 
stantiate this. So far as I am aware, neither 
the former secretary, Fire Marshal Campbell 
nor any member of the executive committee 
had ever put forward any such idea. The 
bureau is being operated precisely as hereto- 
fore, and in a manner approved previously, 
after full investigation by the State authorities. 

Mr. Bloodworth was given the opportunity 
of resigning and receiving full compensation 
to the end of the term for which he had been 
elected, but declined to do so. His removal 
followed in due course, 


And thus endeth the first lesson, but the in- 
cident will not consist of only one lesson, and 
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the second may open at any moment close upon 
the heels of the first, and those who pretend 
to know predict that it will contain matter of 
an interesting and illuminating character. 

The opinion expressed by the fire marshal 
that the bureau, if properly conducted, can 
“do good both for the people and the insur- 
ance companies,” evidences a proper apprecia- 
tion of the worth of the institution, and is in 
strict accord with the purpose which inspired 
the law. 

There is no doubt that the law has in multi- 
tudinous instances proved of incalculable bene- 
fit to the public, to the insurance companies and 
to the State, and in the historic language of 
Old Hickory, “It must and shall be preserved.” 
But its preservation will solely depend upon 
fair, honest and proper conduct, not only in 
its relations with the public but with the in- 
surance companies and their agents as well. 

R. P. Strong, chief of the electrical depart- 
ment, has been chosen to fill temporarily the 
vacancy caused by Mr. Bloodworth’s dismissal. 

Mr. Strong is a young gentleman of marked 
ability and of sterling character. Those quali- 
fied to judge feel that the executive committee 
would make no mistake in making his ap- 
pointment permanent, for in his hands the 
business of the bureau would be handled with 
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good judgment and efficiency, and those inter- measure was very lively. Vice-President C. A. 


ested would be sure of always receiving a 
square deal. O’Hacerty. 
New Orleans, June 15, 1917. 


VIEWS ON JUMBO LINES 


Insurance Commissioners Take No Formal 
Action 

The hearing on Tuesday on the proposed re- 
striction of “jumbo lines” by the limitation of 
reinsurance to half of the gross line written 
resulted in no action by the committee of In- 
surance Commissioners having the subject in 
charge. After hearing the representatives of 
all sides of the controversy, Chairman Joseph 
Button announced that the committee would not 
take any action, but would give the matter 
further consideration, and invited those inter- 
ested in the question involved to submit briefs 
if they so desired. The hearing was before a 
sub-committee of the committee on laws and 
legislation of the National Convention of Insur- 
ance Commissioners, and was held at the Hotel 
Astor, New York. 

Consideration was given to the proposition 
embodied in the bill which has been passed by 
the Illinois Legislature to the effect that a 
direct-writing fire or marine insurance company 
shall not reinsure more than half of any gross 
line written. The discussion on the proposed 
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Ludlum, of the Home of New York, and George 
W. Babb, United States manager of the Northern 
Assurance Company of London, speaking as rep- 
resentatives of the National Board of Fire Un- 
derwriters, opposed the measure strongly as in- 
imical to the best interests of the business, 
Manager Babb said such legislation would in- 
crease the expenses of the companies and there- 
fore the cost to the public. 

E. R. Kennedy, of the brokerage firm of Weed 
& Kennedy, spoke against any such restrictions 
as proposed in the Illinois bill. He said that 
in the past ten years the premiums of the direct 
writing companies had increased thirty-three 
and one-third per cent, whereas during the same 
time the premiums of the reinsurance companies 
had increased 400 per cent, thus demonstrating 
their need under present trade conditions. Mr. 
Kennedy stated that he spoke as a representa- 
tive of the insuring property-owners, and 
pointed out that if American companies by such 
legislation were denied the right of reinsurance 
facilities, business outside of the United States 
and even in the United States colonies would be 
driven entirely to the British and German com- 
panies. 

Mr. Chambers, representing the Merchants As- 
sociation of New York, also spoke against the 
proposed measure and pointed out that the In- 
surance Commissioners should strive to help the 
assured by encouraging reinsurance facilities in- 
stead of lending their influence in favor of a 
measure which would restrict their ability to 
secure adequate and sound fire insurance pro- 
tection for their property. 

President C. W. Gerwig, of the Teutonia Fire 
of Pittsburg, spoke in favor of the proposed re- 
strictive legislation and read a letter indicating 
that he represented all the fire insurance com- 
panies of Pittsburg except the National Union. 
He advocated that companies be restricted to 
lines not in excess of ten per cent of their 
capital and surplus and that they be only al- 
lowed to reinsure fifty per cent of the gross 
line written. He was firm in his stand in favor 
of the bill and he made some sharp comments on 
the methods of the larger companies and stated 
that their extensive treaties allowed them to 
take up entire lines in the preferred classes of 
large risks. He said that the reinsurance 
treaties were not profitable for the smaller 
companies and that if they tried to follow the 
lead of the large companies it would result 
in bankruptcy. 

John F. Platt, of the Insurance Company of 
North America, opposed restrictive legislation, 
pointing out that trade conditions as they are 
must be recognized as a development of the 
needs of the insuring public, as the demands of 
the assured are for policies of larger amounts. 
He said that if such restrictions as to reinsur- 
ance were enforced the large companies could 
lift up their net lines, whereas the small com- 
panies under such restrictions would be greatly 
hampered in their development and would con- 
tinue as small companies. He did not believe 
that the small company would be crowded out of 
existence if the proposed restrictive legislation 
were enacted nor that the business of the 
country would ultimately get into the control 
of a few large companies if such legislation were 
not enacted. 

President P. L. Hoadley, of the American In- 
surance Company of Newark, favored legisla- 
tion as expressed in the Illinois bill. He con- 
tended that the writing of jumbo lines en- 
dangered the business of fire insurance. This 
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danger, he said, existed in the fact that every 
company placing reinsurance in another com- 
pany is guaranteeing the solvency of the rein- 
surance company. He favored the interchange 
of reinsurance between American companies, 
saying that under present conditions the bulk 
of the reinsurance goes to foreign companies. 
He said a reinsurance company under present 
conditions of treaty business might be forced to 
accept reinsurance from a dozen companies on 
the same risk, thereby making its liability on 
the risk dangerously large. 

H. K. Fowler voiced opposition to the proposed 
legislation on behalf of the marine underwrit- 
ing companies, pointing out that such restric- 
tions as to reinsurance would seriously restrict 
the operations of marine companies in this coun- 
try and would ultimately result in driving the 
marine insurance business away from the 
United States. 

William H. Hotchkiss, former Superintendent 
of Insurance of New York State, pointed out that 
at a former hearing on the subject of dual agen- 
cies produced by the ‘‘underwriter agency” sys- 
tem the Commissioners had taken the position 
that it was a trade condition that should be al- 
lowed to work out its own solution and held 
that the present question of jumbo lines being 
written with the facilities of reinsurance trea- 
ties was also a trade condition best adjusted 
without any attempted legislation or restriction. 


New York State Department Report 

The annual report of the New York State In- 
surance Department covering the audited state- 
ments of the 275 fire, fire-marine and marine 
insurance companies for 1916, authorized to 
transact the above classes of business in this 
State, has been made public by Superintendent 
of Insurance Phillips. 

A summary of the operations and financial 
condition of these companies shows that they 
held on December 31 last admitted assets of 
$867,614,886—an increase of $84,601,054 over 
1915. 

The labilities, excluding capital, are stated 
to have been $477,450,182—an increase of $55,- 
387,138 over the previous year. 

The total income was $524,763,212—an increase 
of $71,554,079. Of the income $466,298,997 was 
for premiums, being an increase in premiums 
of $68,209,253. The total disbursements were 
$458,605,763; exceeding those of 1915 by $51,155,- 
070. The loss payments to policyholders show 
an increase of $22,761,578. The amount of unpaid 
loss claims shows a material increase over those 
outstanding at the end of the previous year. 

The total insurance in force of all fire, fire- 
marine and marine companies at the end of the 
year was $71,144,628,90838—an increase of about 
$6,000,000,000. The underwriting result based on 
earned premiums shows a gain from underwrit- 
ing of $23,676,268. The gain from investments 
was $35,961,977; the loss to surplus, due to 
dividends, balance of remittances to and from 
the home offices of foreign fire insurance com- 
panies and changes in special reserve items, 
amounted to $43,772,216—the total result being 
a net gain in surplue from all sources of $15,- 
866,029. 

The gross assets of the United States branches 
of foreign fire insurance companies held by 
trustees, or on deposit with Insurance Depart- 
ments in the United States, show an increase 
over 1915 of $10,000,000, and the net assets or 
United States capital of the above companies 
an increase of $723,000. 

The companies wrote in the State of New York 
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$7,141,805,428 of fire risks in 1916—an increase of 
$801,889,088 over the preceding year. The ex- 
cess of fire premiums received in the State of 
New York over fire losses incurred and esti- 
mated expenses was $9,606,314—a slight decrease 
from 1915. 


Automobile Insurance 

Herewith will be found a tabulation of total 
net premiums written and net losses paid by 
fire and marine insurance companies reporting to 
the New York Insurance Department on motor 
vehicle insurance business in 1916. The totals 
for casualty companies, representing their au- 
tomobile and teams’ property damage transac- 
tions, are also given, details for the individual 
companies having been published in THE SPEC- 
TATOR of April 19. 


a Ratio of 
; Net Net _Losses to 
NaME AND LocaTION Premiums Losses Premiums, 


oF CoMPANY, Received. Incurred. Per Cent 

7Etna, Hartford..... $391,103 $165,465 -3 
Alliance, a 64,868 28,427 43.8 
Alliance, London. 11,887 5,630 47.4 
American, Newark... 263,035 108,458 41.2 
Am. Cent’l, St. Louis. 73,823 33,589 45.5 
American Eagle, N.Y. 16,656 4,501 27.0 
Assurance of Ameri- 

ca, New York..... 107,156 54,421 50.8 
Atlas, London ...... 15,498 4,338 28.0 
Automobile, Hartford 819,215 420,937 51.4 
Boston, Boston...... 570,391 208,004 36.5 
California, San Fran. 102,259 33,818 33.2 
Camden, Camden.... eee eee nears 
Century, Edinburgh... 6,791 5,487 80.8 
Cologne Re., Cologne. 4,177 260 6.2 
Colonial, New York. 108,224 53,030 49.0 
Columbia, Jersey City 217,314 17,170 7.9 
Com’1 Union, N. S oe 61,646 28,918 46.9 
Com’l Union, London 346,801 167,843 48.4 
Commonwealth, New 

CREE 151,915 47,931 81.6 
Continental, N. Y. 223,105 107,406 48.1 
re Atlantic City eee ee aes 
Equit. Pr. & M., Prov. 1,809 1,108 61.3 
Federal, Jersey City. 212,932 122,187 57.3 
Fidelity-Phenix, N.Y. 225,213 107,406 47.7 
Firemans Fd., San F. 848,666 431,489 50.8 
First Nat’l, Wash’ n. 58,878 8,232 13.9 
Franklin, Phila...... 104,328 30,619 29.3 
Frankona Re. .» Berlin. 3,969 308 Ee 
German Alli., N. Y.. 2,275 186 8.9 
German-Am., N. Y... 278,728 138,557 49.7 
Germania, New York. 120,189 24,362 20.3 
Glens Falls, on FE. 181,098 70,830 39.1 
Globe & Rut., N. 193,277 153,020 79.2 
Grain fonetng Nat’ 1, 

Indianapolis ...... 2,891 8 8 
Hamilton, New York. 11,384 1,794 15.8 
Hanover, New York. 57,202 21,698 37.9 
Hartford, Hartford... 737,554 218,920 29.7 
Home, New York.. 470,751 219,296 46.6 
Indemnity, London. 115,351 57,343 49.7 
Independence, Phila.. 980 1,258 128.4 
Ins. Co. of N. A. 

Philadelphia ...... 583,809 255,841 44.8 
Ins. Co. of State of 

Va. PONey .< «scans 439,862 278,767 63.4 
Liv. & Lon. & Globe, 

Panag a, ye alae hahate 602,652 318,107 52.8 

& Lon. & Globe, 

“Nee WOO xcs: 26,574 20,807 78.8 
Lon. & Lan., Liverp’l 384,753 173,698 45.1 
Mannheim, ‘Mannh’m 218,639 119,521 54.7 
Marine, London..... 7,830 7,080 90.4 
Maryland Motor Car, 

Baltimore ... 254,291 100,545 39.5 
Mass. F. & M., Bost. 341,691 150,885 44.1 
Mercantile, New York 296,082 37,107 12.5 
Merchants, New York 28,145 10,905 38.7 
Mich. Com’l, Lansing reer Kas 
Milwaukee Mechanics, 

Milwaukee .... 25,998 5,557 21.4 
Minerva Ret. & Re. ig 

CORRES ao a occ c2eeuse 1,790 107 5.9 
Minneapolis F. & M., 

Minneapolis ...... 4,012 2,058 51.3 
National, Hartford... 197,351 69,954 35.5 
Nat’l - Ben vteaneeaien 

Pittsburg ......... 227,560 128,682 56.5 
Newark, Newark . Shins - 1345 115,662 41.2 
New Jersey, Newark. 2,216 58.6 
Niagara, New York.. oy eT 87,180 35.7 
Nord-Deutsche, Ham- 

Ee cer suamaaa aa 80,597 65,162 80.9 
North Brit. & Mer., 

EOHGNE &<ccci cove 188,301 68,526 36.4 
North River, N. Y.. 133,884 61,274 45.8 
Norwich Union Fire, 

INGEWIOE: . coe6e<s< 179,740 72,025 40.1 
Old Colony, Boston.. 80,190 38,838 48.4 
Orient, Hartford .... 251,679 113,844 45.2 
Palatine, London.... 144,468 83,611 57.9 
Paternelle, Paris .... 3,628 544 15.0 
Pennsylvania, Phila. 149,291 75,932 50.9 
Phenix, Hartford. . 157,718 60,223 38.2 
Pheenix, London. 289,429 182,213 63.0 
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Ratio of 

Net Net Losses to 

NAME AND LOCATION Premiums Losses Premiums, 

oF CoMPANY. Received. Incurred. Per Cent 
Prov.-Wash., Prov... 325,359 144,340 44.4 
Pruss’n Nat’l, Stettin. 150,884 139,704 92.6 

ueen, New York... 650,533 323,248 49.7 

oyal, Liverpool .... 907 "482 451,477 49.8 
Royal Exchange, Lon. 280,949 130,067 46.8 
Safeguard, New York 4,512 166 3.7 
Scot. U, & N., Edbgh. 79,012 39,093 49.6 
Sea, Liverpool «....- 9,898 6,577 56.8 
South German Re., 

Munich .......... 3,838 1,170 80.6 
St. Paul F. & M., St. 

WME déceneccuceae 756,840 857,998 47.8 
Springfield F. & M., 

Springfield ....... 175,940 73,237 41.6 
Sterling, Indianapolis eer ere re 
Stuyvesant, N. 160,247 71,313 44.6 
Thames & Mer., Liv. 118, 369 22,274 18.7 
Tokic, TOMO «<<06e: 79,344 38,890 49.0 
Union, Liverpool.... 33,311 16,655 60.9 
Union, London...... 33,522 11,426 84.1 
United States, N. Y. 429,316 173, 830 40.6 
Vulcan, New York.. 13,805 8,829 64.0 
Westchester F., N.Y. 33, "065 8,880 26.9 

gee $17,320,342 $7,829,869 45.2 

Total auto. & teams 

peony damage 
usiness of 48 
casualty cos. (See 
THE i oe 
April 19, for de- 
GNP nc ccanwcseced $9,557,592 $8,858,178 40.8 





Grand total, fire, 
marine and cas. 
companies ..... $26,877,934 $11,682,542 43.6 


Commercial National of Chicago 

The report of the examiner of the Iliinois 
Insurance Department concerning his investiga- 
tion into the affairs of the Commercial Na- 
tional Fire of Chicago includes a statement of 
the condition of the company on May 24, 1917, 
which showed assets as follows: Cash in Au- 
burn State Bank, $59,140; stocks owned, $28,450; 
bonds owned, $99,140; mortgage loans, $138,250; 
agents’ balances, $112,688; total, $437,668. The 
liabilities were stated at $65,000 of unpaid losses 
and $170,178 of reinsurance reserve. 

The examiner stated that he had made every 
effort to verify the assets, but had been unable 
to locate any of the company’s investments or 
the cash in bank. The bank named is now in 
a receiver’s hands, but the examiner, who was 
present when the bank’s effects were turned 
over to the receiver, was unable to find any 
account of the insurance company with the 
bank. 

When the examiner endeavored to secure ac- 
cess to the safe deposit box of the insurance 
company in the vaults of the bank, legal ob- 
jections were interposed and the outcome was 
that he ‘‘could not find the box.” 

However, the examiner reported that when 
checking over the bank’s investments with the 
Auditor of Public Accounts he located among 
them a mortgage for $25,000, which “has not 
been at any time disposed of by the insurance 
company, according to its records, and is in- 
cluded among the mortgages shown by this re- 
port.”” He further says: ‘‘From the fact that, 
after using every effort to locate the assets of 
this insurance company, I am unable to do so, 
I am forced at this time to report that I am 
unable to find any assets other than the uncol- 
lected agents’ balances.” 


Insurance on Crops in Massachusetts 

The Worcester County Farm Bureau of Wor- 
cester, Mass., has put into effect what is said 
to be the first general farm crop insurance ever 
afforded the farmers of the United States. 
Farmers who take out policies will be assured 
of a clean profit of ten per cent over and above 
the cost of production on all of their 1917 crop, 








Fire Insurance 


which exceeds in volume the crop of 1916. Busi- 
ness men have subscribed a fund of $100,000 to 
guarantee the insurance. The farmer, to secure 
a policy, must maintain certain standards. The 
insurance applies to all winter staples. The crop 
must be marketed in Worcester county. 


Iowa Fire Agents Association 

B. B. Hobbs of Keokuk is the new president 
oi the Iowa Association of Local Fire Insurance 
Agents. He was elected at the annual conven- 
tion held at Dubuque Thursday of last week. 
Joel Tuttle of Des Moines was elected secretary 
and treasurer. 

The vice-presidents chosen were as follows: 
Herbert O. Glesure, Oskaloosa; Frank W. 
Binder, Council Bluffs; D, B. Hlorne, Daven- 
port; Milo P. Whipple, Cedar Rapids; John E. 
Hull, Ottumwa; W. L. Dieckmann, Clinton; 
G. S. Avery, Mason City; C. E. Bronson, Water- 
loo; J. A. Boye, Webster City; H. P. Guiney, 
Sioux City; A. L. Fitz, Dubuque; J. R. Schrader, 
Fort Madison; H. C, Garret, Burlington. 

The Dubuque convention was the most unique 
of any ever held since the organization was 
formed. All of the proceedings took place on 
a steamer, the ‘“G. W. Hill.’”’” When the dele- 
gates arrived they were made to feel at home, 
but they were escorted early in the morning to 
the dock and loaded onto the packet. Promptly 
at ten o’clock the ship set sail up the Missis- 
sippi. The convention then began and all of the 
business was transacted and the entertainment 
features furnished aboard the boat. She re- 
turned in the evening bearing a happy and 
satisfied crowd of fire insurance men. 


Proposed Changes in Convention Blank . 

The committee on blanks reported on several 
recommendations to the executive committee of 
the National Convention of Insurance Commis- 
sioners in session at the Hotel Astor on Mon- 
day. A number of motions were made, among 
them being one concerning the stock fire blank, 
and referring to page 7, line 4. This was made 
to read ‘‘add war risks (other than marine). 
Net premiums $.... Losses incurred (less re- 
insurance), $....” 

It was moved that the proposed changes in 
the mutual fire blank be made, so that the word 
“by-laws” should be inserted after ‘‘charter” 
on page 7, line 21, making the line read, ‘“‘Has 
any change been made during the year of this 
statement in the charter, by-laws, articles of 
incorporation or deed of settlement of the 
company?” In this connection it was moved 
that the report of the committee be concurred 
in and that the committee of the National Board 
of Fire Underwriters be notified by the secre- 
tary that they are expected to furnish memo- 
randa setting forth their views to the executive 
committee of the convention. This motion was 
adopted. 


The Marine Insurance Club, Inc., of 
New York 


The Marine Insurance Club, Inc., of New York, 
is contemplating having a series of lectures 
covering some nine months, and taking up 
various features of the cargo insurance policy 
—that subject being deemed of the greatest in- 
terest to marine insurance men, inasmuch as 
the marine insurance written in this country 
consists very largely of cargo indemnity. 

The officers of this enterprising club are as 
follows: President, F. A. Wildnauer; first vice- 
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president, O. L. Owen; second vice-president, 
J. G. McKernan; secretary, H. P. Thomas, treas- 
urer, R. M. Gay; auditor, H. A. Warden. 


First National Fire Transfers Building 

The annual meeting of the First National 
Fire of Washington, D. C., was held last Thurs- 
day, and the old board of trustees was re- 
elected, except that Edward L. Wilson of Rock- 
ville, Md., succeeds George M. Edsall of Nanuet, 
N. Y. President Robert J. Wynne, Vice-Presi- 
dent John Lewis Smith and Secretary John E. 
Smith were re-elected. 

At a special meeting of the stockholders of 
the company, which immediately followed the 
annual meeting, the stockholders voted a re- 
duction in capital to $711,000, the difference of 
$198,000 being invested in the Southern Realty 
Corporation by the stockholders. 

The Southern Building, in which the First 
National Fire is located, and which has been 
owned by that company, has been conveyed by 
it to the Southern Realty Corporation, the 
valuation named being $1,800,000, subject to a 
trust of $900,000. The new purchaser has placed 
a second trust of $685,000 on the land. 


Commonwealth Fire of Saginaw 

Saginaw, Mich., is to be the domicile of a 
new stock fire insurance company to be known 
as the Commonwealth Fire. The company is 
to have a capital of $250,000 and surplus of the 
same amount. Among the names in the incor- 
poration papers appear some who are active 
directors of the Agricultural Life of Bay City. 
Francis F. McGinnis, president of the Agri- 
cultural Life; Harmon J. Wells of Saginaw and 
John N. Courtade of Travers City, directors of 
the Agricultural Life; Colon C. Lilie of Coppers- 
ville; William I. Bearce of Ovid, Mich., and J. 
Floyd Irish are among the incorporators. Mr. 
Irish is to be secretary, treasurer and manager 
of the new company. He formerly had an in- 
surance agency at Hammond, Ind. 


Carolina Mutual Changes Plan 


The Carolina Mutual Insurance Company of 
Charleston, S. C., which has been in business 
since 1851, has adopted new by-laws and some- 
what altered its plan of operation. After July 
1, 1917, it will charge an advance premium, and 
an additional limit of liability will be fixed for 
each class of risks. Dividends will be declared 
annually from earnings. Since its organization 
the company has done business on the assess- 
ment plan; the policyholder’s premium deposit 
was returnable, less the losses and expenses, 
which have ranged about ten per cent of de- 
posit per annum. Ten per cent was deducted 
when a member resigned. 

The Carolina Mutual reports $197,682 of assets, 
with a surplus of $122,825. 


New Members of National Board 


The following companies have been enrolled 
in the membership of the National Board of 
Fire Underwriters: British Dominions, Cor- 
coran of Washington, National Lumber (New 
York National) of Buffalo, Second Russian Re- 
insurance, the Paternelle, the Netherlands and 
the Patriotic. 


Reserves Are Subject to Income Tax Law 

The United States Supreme Court in the case 
of William McCoach, Collector of Internal 
Revenue, against the Insurance Company of 
North America, held that the reserves for un- 
paid losses, except for losses sustained within 
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the year, shall be subject to the income tax. 
The court held that the income tax law did 
not exempt premium or contingent reserves for 
possible losses. 


Fire Notes 

—The Ohio Valley Fire and Marine of Paducah, 
ky., has reduced its capital from $250,000 to $150,000. 

—The annual meeting of the Underwriters Associa- 
tion of the Middle Department will be held at the 
Hotel Traymore, Atlantic City, July 19, 

—Eli D. Weeks of Litchfield, Conn., for eighteen 
years treasurer of the National Association of Insur- 
ance Agents, died on June 12. 

—C. A. Mowry, special agent for the Continental of 
New York for Eastern Illinois, with headquarters at 
Galesburg, died June 11 at Chicago after a brief 
illness. 

--ane National Bank of Commerce in New York 
has issued a ‘War Finance Primer’ which presents 
136 pages of interesting data in connection with the 
subject named. 

—The Michigan Mercantile Fire of Grand Rapids is 
being organized, with the following officers: C. M. 
Alden, president; D. T. Patton, vice-president; C, H. 
Hare, secretary-treasurer. 

—The Central National Fire of Des Moines has 
appointed Rufus M. Foster as special agent in the 
northern half of Iowa, and E. Higbee as special in 
the southeastern section of Iowa. 

—wW. A. Laidlaw, formerly manager of the North- 
western General Agency Company at Minneapolis, has 
been elected president of the Minnesota Farmers Mu- 
tual Insurance Company of Minneapolis. 

—The Security Insurance Company of New Haven 
and the Merchants Fire Assurance Corporation of 
New York have been elected to membership in the 
Western Automobile Underwriters Conference. 

—The National Retail Dry Goods Association of 
Chicago has discontinued its interinsurance exchange. 
The sprinklered business of the Exchange was taken 
over by the Chicago Reciprocal Underwriters, 

—Percy D. Sullivan, former president of the 
Assureds’ National Fire of Chicago, has _ been 
pardoned by President Wilson, under a sentence on a 
charge of having misused the United States mails. 

—Robert N. Hughs has been appointed manager 
of the Southern department of the Insurance Com- 
pany of North America, Philadelphia Underwriters 
and the Alliance, succeeding the late Dan B. Harris. 


—The Argus Casualty Chart has been issued by the 
Herald-Argus Company and embraces over sixty pages 
of statistical and other information relating to the 
principal casualty and miscellaneous insurance com- 
panies. 


~J. H. Snell has been appointed as State agent for 
poth fire and automobile departments in Texas for 
the Firemans Fund of San Francisco. Mr. Snell has 
served the company in the capacity of special agent 
in West Texas for over six years. 


—The changes in rules adopted at the recent meet- 
ings of the Western Union and the Western Insurance 
Bureau have been promulgated as mandatory, taking 
effect June 1. They will not apply in Colorado, 
Wyoming and New Mexico until promulgated by the 
nxocky Mountain Fire Underwriters Association. 

—The Badger State Mutual, Limited, Automobile 
Insurance Company has been organized at Rhine- 
lander, Wis. The officers are: Charles H. Marshall, 
North Crandon, Wis., president; Victor H. Schneider, 
Iron Mountain, Mich., vice-president; Peter P. Don- 
daneau, Rhinelander, secretary; Grant V. Clark, 
Rhinelander, treasurer. 

—The Canadian Fire Insurance Year Book for 1917 
has been issued by Stone & Cox. It embraces 176 
pages of statistics, statutory requirements, policy 
clauses and short rate premium data which are calcu- 
lated to be of service to companies operating in the 
Dominion or any of the Canadian provinces. The 
book sells at $1 per copy. 


—The German-American Insurance Company of 
New York has issued some further prints relating t? 
the standards for fire protection, the new ones cover 











ing 
Rat 
Cor 
Wa 
Coa 


bee 
It 

loss 
con 
yea 
ran 
ceiv 
of 

yeai 
hon 
ing 
Ing 
on 

Ker 
Mu 
of J 
of 

li 
Mr. 
anu 
nois 
will 
cisc 
ness 
Rut 
Mes 
old 
peri 
repr 
Liv 
and 
atta 
havi 
1916 
con 
and 
tive 
to 1 
cou! 
sho 
This 
Fors 
of ( 
pap 
fron 
4 
ston 
New 
stitu 
age 
ness 
by 
tray 
with 
of t! 
the 

been 
year 
depc 
divic 
ance 
is of 
Cub: 
com: 
Unit 
lishe 
as C 
is w 
nece 
to fi 
infor 
of ic 
of C 
Citie 





lay 


did 
for 


cah, 

00. 

cia- 
the 


teen 
sur- 


al of 
'S at 
brief 


York 
ents 
the 


ds is 


the 
al in 


orth- 
, has 
Mu- 


aven 
1 of 
the 


n of 
inge. 
aken 


the 
been 
ona 
Is. 
lager 
Com- 
riters 
ris. 
y the 
ages 
» the 
com- 


it for 
s for 
| has 
agent 


meet- 
rance 
aking 
rado, 
y the 


\obile 
hine- 
shall, 
eider, 
Don- 
“lark, 


- 1917 
s 176 
policy 
salcu- 
n the 

The 


y of 
ng to 
‘over- 





June 2I, 1917 


ing the subjects of Pressing Tables, Bucks, etc., Large 
Ranges, Gas-Heated Glue Pots, Show Window and 
Cornice Communications, Skylights, Steam-Heated 
Wax and Glue Pots, Gas Radiator and Ranges and 
Coal Stoves. 


—“Fire Insurance in Michigan for ‘Len Years’’ has 
been issued by The Indicator Publishing Company. 
It embraces the risks written, premiums received, 
losses incurred and loss ratios of the respective stock 
companies operating in Michigan in each of the ten 
years, 1907 to 1916, inclusive. It also specifies the 
rank of each company in regard to premiums re- 
ceived, and makes a book of thirty-two pages. 

—c. W. Soderstrom, who has been in the employ 
of the Minnesota Insurance Department for many 
years, has been appointed actuary of the new Okla- 
homa Insurance Board. The Board will hold a hear 
ing on the new fire insurance schedule filed by C. T. 
Ingalls, manager of the Oklahoma Inspection Bureau, 
on July 23. T. M. Goodloe, actuary ior the State of 
Kentucky, will assist Mr. Soderstrom at the hearing. 


—J. M. Clark, special agent of the Aachen and 
Munich Fire in Illinois and Indiana, has resigned as 
of July 10, and has accepted a position as State agent 
of the Michigan Fire and Marine of Detroit for 
Illinois and Missouri, with headquarters in Chicago. 
Mr. Clark will have entire supervision of the field, 
anu Chas. A. Cummings of Peoria, ine present IIli- 
nois special agent of the Michigan Fire and Marine, 
will continue in an associated capacity. 

—The old and respected agency firm of M. J. Fran- 
cisco & Son at Rutland, Vt., has transferred its busi- 
ness to Fred A. Field & Son, who are located over the 
Rutland Savings Bank. Some of the customers of the 
Messrs. Francisco have entrusted their business to the 
old firm for nearly a half century, during which 
period (since 1868) M. J. Francisco has continuously 
represented the Liverpool and London and Globe of 
Liverpool. The old firm built up a fine reputation, 
and its successors, F. A. Field & Son, have also 
attained a prominent place in the business, the agency 
having been established in 1894. 


—The “Statistical Abstract of the United States” for 
1916, a book of 773 pages, embraces a vast amount of 
condensed information as to the resources, business 
and other features of our national life, with compara- 
tive tables running back to the year 1800 in relation 
to many matters denoting the progress made by the 
country in various directions. One interesting table 
shows the production of gold and silver since 1493. 
This valuable publication is issued by the Bureau of 
Foreign and Domestic Commerce (of the Department 
of Commerce), of which E. E. Pratt is chief, and 
paper-bound copies may be obtained at 50 cents each 
from the Government printing office, Washington, 
Be. 

—A handsome little book entitled “Some Mile- 
stones in the History of the National Park Bank of 
New York’? has been privately printed by that old in- 
stitution, and serves to accentuate both the mature 
age and the greatly increased strength and useful- 
ness of the band named. The book is embellished 
by a considerable number of illustrations which por- 
tray some aspects of old New York and men identified 
with the bank’s early history, as well as various views 
of the bank’s present building and a portrait of all 
the presidents, including Richard Delafield, who has 
been president since 1900. At the beginning of this 
year the book reported $212,816,556 of resources, with 
deposits of $184,068,095 and capital, surplus and un- 
divided profits aggregating $20,786,667. 

—An opportunity for a good American fire insur- 
ance company to secure a live representative in Cuba 
is offered by a director of one of the largest banks in 
Cuba, who is also a supervisor of a fire insurance 
company in that country, who is at present in the 
United States. This man, according to a report pub- 
lished by the Department of Commerce, wishes to act 
as Cuban representative for some good company, and 
is willing to finance any organization that may be 
necessary in connection with the work. He is willing 
to furnish references; and his name and any further 
information desired can be secured from the bureau 
of foreign and domestic commerce of the Department 


of Commerce or its branches in New York and other 
Cities, 
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CASUALTY, SURETY & 
MISCELLANEOUS 


SMALL EMPLOYERS TRY TO 
DODGE INSURANCE 
New Jersey Firms May Organize Mutuals 








[Special Dispatch to THE SPECTATOR] 


TRENTON, June 19.—Employers of all grades 
and classes throughout New Jersey, and 
wherever compulsory liability insurance laws 
exist, will watch with interest the announced 
attempt of barbers, plumbers and representa- 
tives of mercantile businesses in this city, the 
Capital of the State, to inaugurate a new mode 
of complying with the recently enacted statute 
on the subject of compulsory insurance against 
claims for damages under the workmen’s com- 
pensation act of 1911. The employers above 
mentioned, believing that liability insurance will 
mean to them a high premium rate, are said to 
be planning a means of escape from this 
through the formation of an insurance company 
of their own to protect all claims from acci- 
dent and death. 

There is a movement to form mutual compa- 
nies covering the respective lines of industry or 
business, all the barbers together, the plumbers 
in another company, and so on. Whether the 
establishment of such a system of one or more 
companies is permissible under the new act re- 
mains to be determined. Before such a com- 
pany could commence to operate it would be 
necessary to obtain the sanction of State Bank- 
ing and Insurance Commissioner LaMonte, who 
is entrusted with the enforcement of the pro- 
visions of the new insurance act. If approval 
were given such organizations, every one so 
formed would be entitled to membership and 
representation in the deliberations of the New 
Jersey Compensation Rating and Inspection Bu- 
reau, which is to have immediate government 
over the compulsory insurance rates and regu- 
lations in New Jersey. 


The compulsory insurance act provides that’ 


any employer who provides his own insurance, 
that is, guarantees payment of all claims made 
against him, shall not be forced to insure with 
some company carrying this line of policies. 
There is no mention in the act of employers’ 
companies, and it weuld no doubt be necessary 
for such concerns to give ample proof of proper 
financial backing before they could obtain per- 
mission from the State Commissioner to com- 
mence business. 


Agents to Organize in Tennessee 

Plans are under way for the organization of 
the casualty agents at Nashville, and it is found 
that conditions are different from those that 
existed several years ago, when some halting 
agents prevented a thorough organization of the 
casualty agents into an association. The present 
movement had its incipiency in an effort to 
show the automobile owners of Nashville that 
they were not being imposed on by the present 
rates on motor cars. The automobile club was 
of the opinion that they were being charged too 
much on policies and published a statement that 
the 1916 insurance renort showed a profit of 
forty-three per cent in the several lines of auto 
insurance. 

The Casualty Association at Nashville expects 
to be fully organized within the next few days, 
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and Phelps Smith of the Dudley Gale & Co. 
agency is at the head of the organization com- 
mittee. One of the first steps of the organiza- 
tion will be to collect the data of the actual 
per cent of profit in writing automobile insur- 
ance at Nashville. 


Paying Claims of New England Equitable 

The Massachusetts Supreme Court has handed 
down an interlocutory decision permitting the 
receivers of the New £ngland Equitable Insur- 
ance Company to pay seventy-five per cent of 
amounts due under its compensation claims in 
those States where it has been authorized to 
do business. The receivers, in their petition to 
be allowed to pay these claims filed with the 
court on May 25 last, state that the total pay- 
ments due on that date under workmen’s com- 
pensation contracts were about $15,770, and that 
payments in any one week would not exceed 
$800. Reserves on this business have been set 
up at $108,182, which is considered adequate to 
meet all the company’s obligations under the 
compensation contracts. The receivers also set 
forth that the company remains liable as surety 
on bonds which are still outstanding, the penal- 
ties under which bonds aggregate the sum of 
$43,000,000, but after setting aside the reserve 
sufficient to pay all losses that have accrued to 
date under said bonds, the receivers find assets 
to the extent of $223,000 above all known claims. 


Accident Cost in New York State 

ALBANY, June 19.—What New York State 
loses in accident expense is told in part tersely 
and concisely by Willam C. Archer in his annual 
report on the Bureau of Compensation of the 
State Industrial Commission. The report says 
in part: 


There are in New York State 200,000 em- 
ployers and 2,000,000 employees under the com- 
pensation law. They receive an annual total 
wage of $1,000,000,000. 

There are 315,000 accidents a year, excluding 
those which cause no loss of time other than 
the day, turn or shift in which the accidents 
happen, or that require no other medical aid 
than first aid. This is—1000 accidents a day. Of 
these all require medical aid; the average cost 
of medical aid is $10 per case; there are annu- 
ally 60,000 claims for cash benefits—this is 5000 
a month; the average cash benefit received is 
$160; no cash benefits are paid for the first 
two weeks of disability. 

There are 1200 deaths a year; the average 
death benefit is $3250; the total annual benefits 
are now running $12,000,000, including medical— 
this is $1,000,000 a month; the average compen- 
sation wage is $9 a week. 

The State Industrial Commission conducts its 
own insurance department, the State Fund, 
which does a business from $1,500,000 to $2,000,- 
000 a year. The compensation bureau employs 
about 300 people, including the State Fund; 
about 70,000 people visit the bureau each year. 
There are besides the principal office in Albany 
branch offices in New York, Brooklyn, Rochester, 
Buffalo and Syracuse. The cost of handling 
claims is less than three per cent of benefits 
and less than two per cent of premiums. 





Senate Passes War Measure 

With but little debate and no serious oppo- 
sition the Senate has adopted the bill increas- 
in the scope of the war risk bureau and ap- 
propriating $50,000,000 for its expenses in insur- 
ing bottoms and cargoes and officers and sailors 
employed on merchant ships during the war. 
As the bill was previously passed by the House, 
the measure is now before the President for 


’ signature. It will probably be signed within a 






Casualty, Surety, Etc. 


few days and preparations have already been 
made by the Treasury Department for putting 
it into effect with as little delay as possible. 


Insurance for Sailors 

Regulations under which all officers and men 
of American merchant ships plying between 
ports of the United States and the war zone 
must be insured by their owners for from $1500 
to $5000 against death, maiming, or capture were 
issued Tuesday by Secretary McAdoo. They be- 
come effective as to vessels leaving the United 
States June 26, and as to those sailing for for- 
eign ports July 10. 

The Secretary announced the appointment of 
John J. Crowley, a life and accident insurance 
expert of Hartford, Conn., to have charge of a 
new seamen’s insurance division of the War 
Risk Insurance Bureau as assistant to Director 
De Lancy. 

Under authority of the recently 
amendments to the war risk law owners of ships 
voyaging through the war zone will be compelled 
to insure or be subjected to an assessment of 
the amount of such insurance and a fine of $1000. 
Insurance also is made available for vessels ply- 
ing in American coastwise trade or to other 
parts of the world than the war zone. But in 
their case it is permissive and not mandatory. 

The policies will provide for the payment of 
the amount of one year’s earnings—in no case 
more than $5000 or less than $1500—for loss of 
life or permanent disability. During detention 
by the enemy compensation must be paid at the 
rate of the earnings of the insured immediately 
preceding capture. For maiming, short of com- 
plete disability, losses will be paid at rates 
ranging from forty-five per cent of a year’s 
earnings for an eye to sixty-five per cent for an 
arm or leg. 

Insurance rates on steamships for the war 
zone—to or from ports of the United Kingdom, 
France, Italy and North Africa—will be $7.50 a 
thousand. From this they will range downward 
to 30 cents a thousand between Atlantic Coast 
ports, 40 cents between Gulf ports and Cuba, 
20 cents between American Pacific ports and 
40 cents between American Pacific ports and 
Hawaii. 


enacted 


Will Have Federation Day 


At the executive committee meeting of the 
Insurance Federation of the State of New York 
held Monday, encouraging reports were received 
respecting the interest manifested in the work 
of the Federation throughout the State and in 


this city. The meeting was well attended, and 
in addition to transacting routine matters fre- 
ports were made by John A. Eckert, chairman 
of the executive committee; N. E. Turgeon of 
Buffalo, treasurer; Buell P. Mills of Rochester, 
secretary, and Stanley L. Otis, executive secre- 
tary, respecting various phases of the Federa- 
tion work. It was decided that Mr. Otis should 
early in July make an exterded trip up-State, 
visiting all of the larger cities and further per- 
fecting the organization. He will be assisted 
in this work by G. T. Amsden of Rochester, 
George A. Scott of Waverly, of the executive 
committee, and other of the directors. 

After several weeks’ preparation a one-day 
campaign for new members of the Insurance 
Federation will be made under the direction of 
its finance committee, of which Wilfrid C. Pot- 
ter, secretary of the Preferred Accident Insur- 
ance Company, is chairman. It was decided at 
the last meeting of the committee to devote 
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an entire day to this work, and Thursday, 
June 21, was selected as Federation Day. Julian 
Lucas, Jr., vice-president of Davis, Dorland & 
Co., was made chairman, and in addition to the 
members of the finance and membership commit- 
tees a number of others have volunteered their 
services. 


FEtna Indemnity Claim Settlements 

Judge Edwin B. Gager presided over a ses- 
sion of the superior court last Tuesday, June 12, 
and he found a vast difference of opinion exist- 
ing among many of the more than thirty lawyers 
representing individuals, companies and corpora- 
tions in different parts of the country, having 
filed claims with J. Birney Tuttle, receiver of 
the 4itna Indemnity Company. The total gen- 
eral claims against the company amount to 
$536,886, and the preferred claims, which are in 
favor of the United States and the State of Con- 
necticut, amount to $14,698. The receiver had in 
his possession as of April 1, 1917, $325,133. There 
are certain assets in the way of judgments and 
personal property and some real estate yet to 
be reduced to cash, but Mr. Tuttle said yester- 
day he could not approximate the value to the 
estate of these latter assets. : 

There have been many involved legal ques- 
tions in connection with the receivership, and 
the hearing from the viewpoint of the many 
lawyers interested was a record breaker for 
this country. For a simplification of the hear- 
ing, Mr. Tuttle, as receiver, had listed the claims 
under the following classifications: 


Taxes due United States and State of 
Connecticut 


Losses, accident, health, burglary and 
plate glass 

Losses, fidelity bonds 

Losses, surety bonds 

Unearned premiums on bonds 

Claims of other surety companies under 
reinsurance contracts 

Judgment claims 

Miscellaneous claims 

Additional claims allowed at hearing 
June 12, 1917 


$14 698 


13,330 
61,207 
376,828 
6,399 


44,674 
32,180 
47,290 


9,000 


$551,081 

The AStna did a varied form of insurance and 
one of the legal questions is whether a holder 
of an accident, health, burglary, or plate glass 
policy was a policyholder as against those in 
the surety and indemnity classes. Some of the 
lawyers claimed they were, and other lawyers 
claim there was no legal difference in the stand- 
ing of any of the classes. 

At the time of the appointment of the receiver 
of the AStna Indemnity Company it had a trifle 
over $250,000 deposited with the State Treasurer. 
This has passed to the possession of the re- 
ceiver and goes to make a part of the many on 
hand. After the hearing closed it was with the 
understanding that all have the privilege of fil- 
ing briefs. The receivership will be before 
Judge Gager again on the first Tuesday of July. 


Ohio Compensation Law 


The United States Supreme Court has de- 
cided that the Ohio Workmen’s Compensation 
and Employers’ Liability laws are applicable to 
workmen injured on ships while in Ohio nav- 
igable waters. Operation of the Ohio laws was 
held by the court limited to vessels engaged 
solely in inter-State commerce, the court de- 
ciding that States cannot, through their own 
workmen’s compensation laws, interfere with 
the Federal law, held to be supreme as affect- 
ing vessels in inter-State commerce. 
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State Fund Rate Bill Vetoed 

ALBANY, June 19.—Governor Whitman vetoed 
Senator Newton’s bill, amending Section 67 by 
including the State Insurance Fund in the pro- 
vision that the premium rates of insurers of 
employers against liability for compensation 
under the workmen’s compensation law must be 
approved by the State Superintendent of Insur- 
ance. In his veto memorandum, Governor Whit- 
man says: ‘This bill is opposed by the State 
Industrial Commission, and approved by the 
Superintendent of Insurance. While my mind is 
not free from doubt in regard to the measure, 
I am informed that there is a reasonable prob- 
ability of the two Departments working out a 
plan which will be satisfactory to both at the 
next session of the legislature.’’ 

Governor Whitman has_ signed Senator 
Walters’ bill, amending Section 187 of the Tax 
Law by providing that the gross amount of 
premiums of insurance companies, subject to 
the franchise tax, shall not include premiums 
refunded to policyholders as dividends, or on 
cancellation or return of policies, nor amounts 
paid as reinsurance to such other companies as 
are subject to taxation under the section. 

Two insurance bills were not approved by Gov- 
ernor Whitman, as follows: 

Senator Boylan’s amending Section 136 by 
striking out the second paragraph, which re- 
quires persons acting as brokers for foreign 
fire insurance companies to notify the officer 
entitled to receive the tax upon the premium 
on such insurance of the fact of such insur- 
ance, together with the location of the prop- 
erty, the name of the insurer, and the amount 
of premium to be paid, within ten days after 
effecting such insurance. 

Assemblyman Law’s, amending Section 2 of 
the Workmen’s Compensation Law by includ- 
ing guards and employees in State prisons and 
reformatories among the employees deemed en- 
gaged in hazardous occupations. 

One of the last bills signed by Governor 
Whitman was Senator Newton’s, amending the 
code of civil procedure by giving justices of the 
peace jurisdiction in actions for premiums due 
to the insurance fund, under the Workmen’s 
Compensation Law, not exceeding two hundred 
dollars. 


How Travelers’ Employees Responded 

An analysis of the Liberty Bond subscriptions 
of employees of the Travelers of Hartford shows 
that 1740 bonds of the $50 denomination were 
taken ($87,000); 1141 of the $100 denomination 
($114,100); 64 of the $500 denomination ($32,000), 
and 25 of the $1000 denomination ($25,000), 
making a total of $258,100 subscribed in small 
sums by bona fide employees of the company. 
This does not include a considerable number 
of subscriptions in amounts larger than $1000, 
nor the $1,000,000 subscription made by the com- 
pany itself. 


Casualty Notes . 

—Jones, Launt & Barrett has been appointed agents 
for the Chicago Bonding and Insurance Company for 
all lines for Philadelphia and vicinity. 

—G. A. Marr has been elected secretary of the 
Guardian Casualty and Guaranty of Salt Lake City, 
succeeding Thomas W. Sloan, who has resigned to 
enter the agency business. 


—T. H. C. Reed, who has been in charge of the re 
insurance division of the Fidelity and Casualty for 
some time, died suddenly on Saturday, June 16. He 
leaves a large circle of friends in the surety business, 
wita which he had long been associated. 


—Charles A. Durand, former Deputy Commissioner 
of the Michigan Insurance Department and now 
manager of the Michigan State Accident Funu, was 
elected grand marshal of the Michigan Grand Lodge, 
F, and A. M., at the annual communication of that 
body, held in Lansing, May 23. 


—The “typhoid fever” cases decided some time ag® 
by the Wisconsin Industrial Commission, in which 
they awarded compensation to the widow of an em: 
pioyee who died from drinking polluted water fut 
nished by the Newdell Lumber Company, Eau Claire, 
have been appealed to the Circuit Court of Dane 
county. The defendants in each case are the Indus 
trial Commission and Frieda Vennen, Ella Holst, 
Godfrey Hobrillard, Frank Ringer, Charles Arneson, 
Nels Christianson and Otto Gulleckson. 





